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French foreign trade was practically stationary. German foreign
trade fluctuated but was relatively less above the 1913 level than
that of other countries. Belgian foreign trade trebled in value. All
these countries benefited from currency depreciation and import
restrictions.
The interruption of foreign trade during the war was followed by
a dislocation due to lack of access to established markets. Great
Britain, having been first in the industrial field, was, before the war,
in an established position and there was a keen demand for her
products, but to recover this trade in the post-war period necessi-
tated a displacement of products from other sources. The demand
for British goods had become less elastic, and although some British
products still sold on reputation, quality played a smaller and
decreasing role in world markets. In engineering products there
was a deflection of demand from the heavy long-life products,
which we were best fitted to produce, to lighter and cheaper substi-
tutes made abroad.
While British exports of iron and steel have shown features com-
mon to the development of total export trade, they have departed
sufficiently in some respects from the general trend to merit special
attention. Over the first forty years considered they did not increase
as fast as the total figures. In post-war times they fell appreciably
compared with 1913. While this is characteristic of the post-war
depression of those industries in which this country had specialized, it
was the exports of pig iron and crude steel which chiefly diminished;
those of highly finished steel increased.
2. CHANGES IN THE DIRECTION OF TRADE
(i) Exports.
From 1870 the relative importance of our trade with Europe
diminished and after the war it fell off still further. Trade also
decreased with South America, but trade with Africa, Asia and
Australia increased. Trade with other parts of the Empire also rose.
Thus we have:
Exports to                                             Imports from
Foreign countries  British Empire           Foreign countries   British Empire
Tear           percent             percent                        percent              percent
1870              74                     26                                 78                     21
1925              61                     39                                 70                     30
Our Dominions endeavoured to increase their manufacturing
industries as far as possible and to supply their own needs and our